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CHAPTER 16
SUPPLEMENTAL HEALTH CARE PROGRAM FCOR ACTI VE DUTY MEMBERS

A, Purpose and applicability.

1. The purpose of this chapter is to inplenent, with respect to certain
hospital services provided under the supplenmental health care program for active
duty nmenbers of the uniforned services, the provision of 10 U.S5.C. 1074(c¢c). This
statute authorizes DoD to establish for the suppl enental care programthe sane
paynent rules, subject to appropriate nodifications, as apply under CHAMPUS.

2. This chapter applies to the program known as the supplenental care
program which provides for the paynent by the unifornmed services to private sector
health care providers for health care services provided to active duty nenbers of
the uniformed services. Al though not part of CHAMPUS, the supplenental care program
Is similar to CHAMPUS in that it is a programfor the unifornmed services to purchase
civilian health care services for active duty nenbers. For this reason, the
Director, OCHAMPUS, assists the uniformed services in the admnistration of the
suppl emental care program

3. This chapter applies to inpatient hospital services covered by the CHAMPUS
DRG-based paynent system

B. Obligation of hospitals concerni ng paynent for supplenental health care for
active duty nmenbers. For a hospital covered by the CHAMPUS DRG-based paynent system
to maintain its status as an authorized provider for CHAMPUS pursuant to Chapter 6,

t hat hospital nust also be a participating provider for purposes of the suppl enental
care program As a participating provider, each hospital nust accept the DLRG-based
paynment system anount determ ned pursuant to this chapter as paynent in full for the
hospital services covered by the system The failure of any hospital to conply with
this obligation subjects that hospital to exclusion as a CHAMPUS-authorized

provi der.

C. GCeneral tulLe for payment and adm nistration Subject to the special rules and
procedures in Section D. of this chapter, and the waiver authority in Section E. of
this chapter, as a general rule the provisions of subsection Al. of Chapter 14
shal | govern paynent and admnistration of clains from hospitals covered by the
CHAMPUS DRG-based paynent. system under the supplenental care program as they do
clains under CHAMPUS. Tou the extent. necessary to interpret or inplenent the
provisions of subsection Al. of Chapter 14, related provisions of DoD 6010 8-R
shall also be applicable.

D. Special rules and procedures. As exceptions to the general rule in Section C

of this chapter, the special rules and procedures in this section shall govern
paynment and administration of clains from hospitals covered by the CHAMPUS DRG-based
paynment: system under the supplenental care program These special rules and
procedures are subject to the waiver authority of Section E. of this chapter.

1. There is no patient cost. sharing under the supplemental care program. All
amounts due to be paid to the provider shall be paid by the program
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2. Preauthorization by the unifornmed services of each hospital adm ssion
except for an emergency inpatient adm ssion (the definition in Chapter 2 shall
apply), is required for the supplenental care program lt. is the responsibility of

the. active duty menber to obtain preauthorization for each adm ssion. Wth respect
to each enmergency inpatient admssion, after such tine as the energency condition i S

addressed, authorization for any proposed continued stay nust he obtained within two
wor ki ng days of adm ssion.

3. Wth respect to the filing of clains and simlar admnistrative matters
under t he CHAMPUS DRG-based paynment system for which poD 6010 8-R refers to
activities of the CHAMPUS fiscal internediaries, for purposes of the supplenental
care program responsibilities for clains processing, paynent and some other
adm nistrative matters will be assigned to the nearest mlitary nmedical treatnent.
facility or nedical clains office.

4, The annual cost pass-throughs for capital and direct nedical education
costs that are avail able under the CHAMPUS DRG-based paynent system are al so
avai l abl e, wupon request, under the supplenental care program To obtain paynent
i ncl ude the nunmber of active duty bed days as a separate line itemon the annual
request to the CHAMPUS fiscal internediaries. The fiscal internmediaries wll
process the requests on behalf of the supplenental care program  However, paynent
w Il be issued by the Departnent of Defense.

E.  Waiver authority. Wth the exception of statutory requirenments, any
restrictions or limtation pursuant to the general rule in Section C. and speci al
rules and “procedures in Section D. nmay be waived by an authorized official of the
uni fornmed service concerned based on a determ nation that such waiver is necessary
to assure adequate availability of health care services to active duty nenbers.

F. Authorities.

1. The Uniforned Services may establish additional procedures, consistent wit-h
this chapter, for the effective admnistration of the supplenental care programin
their respective services.

2. The Assistant. Secretary of Defense for Health Affairs is responsible for

the overall policy direction of the supplenental care program and the administration
of this chapter.
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